
Previous: 7,703.9 PSEi change: -0.95%

High: 7,634.1 Best: FGEN +2.35%

Low: 7,551.0 2nd best: JFC +1.52%

Close: 7,630.9 2nd worst: SMC -3.43%

Val. traded (mn): 5,729.3 Worst: SECB -4.73%

Tenor Change Yield Tenor Change Yield

3 months +0.1325 6.0885 5 years -0.0199 6.9391

6 months +0.0839 6.3185 7 years -0.0123 6.9784

1 year +0.0401 6.4955 10 years -0.0249 7.0056

2 years -0.0111 6.7068 20 years -0.1163 7.5056

3 years -0.0252 6.8194 30 years -0.1528 7.5588

4 years -0.0247 6.8913

Previous Close Previous Close

PHP/USD 52.520 52.740 EUR/USD 1.1406 1.1406

Tenor Change Yield Tenor Change Yield

3 months - 2.4071 5 years - 2.7871

6 months - 2.5620 10 years - 2.9136

2 years - 2.7947 30 years - 3.1727

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities, yields and the US dollar all remained flat as the markets were closed to honor the late George H.W. Bush. On the other hand, European

stocks fell as Brexit worries continued. Similarly, Asian stocks fell tracking losses from their Wall Street counterparts.
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Equities

Bond Market Movement

Fixed Income

Local equities fell, while the Philippine Peso depreciated because of the Wall Street sell-off that occurred overnight. On one hand, local fixed income

yields fell, as the the November inflation print came at 6%, much lower than expectations. 

 US equities were unchanged as markets were closed to honor the late George 
H.W. Bush, the 41st President of the United States. 

 European stocks ended in the red as Brexit worries resurfaced and as investors 
were spooked by a flattening yield curve in the US. Investors are also questioning 
the validity of the trade truce. The MSCI Europe ended at 119.87 (-1.20% DoD). 

 Asian stocks fell tracking losses from their Wall Street counterparts. However, 
comments from the Chinese government about the trade truce with the US helped 
stem losses. The MSCI APxJ fell to 494.79 (-1.42% DoD). 

 US Treasury yields remained unchanged as the markets were closed in 
commemoration of George H.W. Bush.  

 The US Dollar was flat, as trading in the US was closed in commemoration of 
George H.W. Bush. However, the US dollar trajectory may go both ways as the US 
economy is going strong, but there are also ongoing concerns the Federal 
Reserve's  rate hike. The DXY ended at 97.0700 (0.11% DoD). 
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 The local equities market retreated mainly due to the sell-off that happened in 
Wall Street caused by the uncertainties looming around the US-China trade 
truce and the possible inversion of the US yield curve. However, this was 
partially offset by the positive inflation results which came at 6%. The PSEi 
closed at 7,630.9 (-0.95% DoD). 

 Local fixed income yields fell, mainly on the long end of the curve, as the 
Philippine inflation print came out at 6%, much lower than last month's 6.7% and 
consensus estimates of 6.3%. On average, the curve fell 1.19 bps. 

 The Philippine Peso weakened due to the market sell-off in Wall Street, which 
was partially offset by the  positive inflation print results which came at 6%. The 
USD/PHP pair closed at 52.74 0.42% DoD). 

 Philippine Statistics Authority (PSA) reported the inflation at 6% , lower than 
the 6.3% median estimate in Businessworld poll. According to National 
Statistician, Lisa Graace S. Bersales there have been slowdowns in YoY 
increases of food and non-alcoholic drinks, which eased to 8% from 9.4% in 
October, also housing, water, electricity, gas, and other fuels to 4.2% from 4.8% 
last month. 

 

  Bank of the Philippine Islands (PSE Ticker:  BPI) is looking at growing its 
branch network by 20-30 offices annually. BPI eyes to grow its physical 
presence modestly as it makes more sense to develop and enhance its digital 
channels. The bank will allot 6-7% of its revenue to IT, with a huge chunk is 
allotted for building up cybersecurity. 


